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VIRGIN Ihc
SSPORE THS VIRGINIA OAS AND OIL BOARD

APPLICANT ~ PQCAH(RISAS OAS PARTNERSHIP

PQQLXNO OF INTERESTS ZN

DRXLLXNO UNIT NO. P 46 LOCATED

XN THE OAKNOOD COALBED HETHANE OAB

FISLD I PURSUANT TO Vh. ODDS

I 45.1 361~ 21 AND 45.1-361.22, FOR
SNE PRODUCTION OF OCCLUDED NATURAL

OAS PRODUCED PROM COIZASDS AND SOCK
SONATA ASSOCIATED THSRRNITH (heroi,n
Collectively referred to as
"Coahhed Methane oas" or "oas")

LEGAL DESCRXPTIONc

DRXLLXNQ UNIT NUMBER P 46
(herein "Subject Drilling Unit" )
IN TNS OASNOQD COALSSD METHANE GAS FIELD I
GARDEN NAOXSSSRXRL DISTRXCT,
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BUCHANAN CQUNTI, VXROINIA
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"V, attached l»rsto and sade a
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AND OIL BOARD

)
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) 99-0516-0722
)
)
)
)
)
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)
)
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)
)

REPORT OF TRE RORRD

FINDINGS Mm ORDER

l. Hearino Date and Places This matter cams on for final hsarincl
before the Virginia Qas and Oil Board (hereafter "Board" ) at 9<00 a.m. on May
18, 1999, Diokenson Conference Center, Southwest Virginia Education 4-H
Center, Abingdon, Virginia.

2. Aeoearaneess Mark Bwarta, Esquire, of ths firm Bwarta 6 Stump,
L.C., appeared for the Applicant. Sandra Riggs, hesistant Attorney General,
was present to advise the Board.

3. Curl,adictiou and Notl.cec Pursuant to Va. Code gj 45.1-361.1
SRH., tho Board fiads that it has jurisdiction over ths subject matter. Based
upon ths evidence presented by Applicant, tho Board also finds that the
Applicant has (1) exercised due diligence in conduoting ~ search of the
reasonably esailablo sources to determine ths identity and whereabouts of gas
and oil owners, c»al owners, mineral owners and/or potential owners, i.~ .,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Cos)bed Methane Oas in all coal seams below the Tiller Seam,
including tho Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Hereupon, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, pocahontas No. 5,
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Pacahontas No. 4, Pacahentaa Na. 3g Pacahantas Na. 2 and various uncased coal
~sass, eealhe4s an4 rock strata associated therewith (hereafter "Subject
Porsaties~) la Subject Drilling Unit underlying and cesprlsod of Subject
Lands) (2) rspcusatsd lt has given notice ta thou parties (hereafter
~asst isos porose( ~) whether referring ta individuals, corporations,
psrtnscahlyst assoelatlsu cespanlos buslnsssu trusts join't ventures ar
other legal estltlu) entitled by Va. Cods 5 45.1-361.19and 45.1-361.22, ta
notice of ths Application filed herein) and (3) that the persons set forth in
Snhlblt S-3 hereto aro persons Ldsntif Lod by Aypl least through its duo
dlligeaco who say bs Owners or Claisaats of Caalbed Nothane Oas interests in
Subject tussatlon, la Subject Drilling Valt ua4srlylng and casyrlssd of
Subject Lands, who have nat heretofore agreed ta loose or sell ta the
Apylleaat as4/oc voluatarLly peal their Oas interests. Conflicting Oas
Owners/Clalsaats la Subject Drl.lllng Unit are listed an Schiblt S. turthsr,
ths Dosed has eause4 notice of this hearing ta bs published as rsgulrsd by Va.
Cole 5 45.1-361.19.~. Nhorsupan, ths Soard hereby finds that the notices given
heroin oatLsfy all statutory rsgulresonts, Saard rule rogulresants and tho
~Lnisus standards of stats 4ue process

i. Assndssnts c Nano.

5. Diasisaalst None.

6. sallof sacuaatadc Ayplicant rsguests (1) that pursuant ta Va.
Code 9 45.1-361.22, including ths applicable portions of Va. Code 9 45.1-
361.21, the Saard pool all the rights, interests and estates ln and ta the oas
la Subject Drllllng Vnlt, including the pooling of the interests af the
Apylieaat and af the haown and unknown persons nasod in Sxhlblt 9-3 hereto and
that of their knee and unhewn heirs, executors, adslnlstratars, devlssss,
trustees, uslgns and successors, both iaaodiats and resets, for tho drilling
an4 oysratlon, including production, of Caalbod Nsthane Oas, praducsd fran or
allocated to ths Subject Drilling Unit established for the Subject tarsatian
underlying and cesyrlud of tho Subject Lands, (hereafter sasetlses
collectively 14entiflod and referred ta as "well dovolapasnt and/ar operation
in tho Subject Drilllag Unit"), and (2) that the Saard designate Pacahantas
Oas Partnership as Unit Operator.

7. Sollef Orantsdc The Applicant' requested relief ln this cause be
and hereby ls gruteda (1) Pursuant ta Va. Code 5 45.1-361.21.C.3,Pacahantas
Oas Partascship (hereafter "Unit Operator") ls designated as the Unit Operator
authorised tc drill and operate tho Caalbod Nsthano Oas well in the Subject
Drilling Vait at the Location depicted on the ylat attached hereto as Schlbit

subject to the yecslt provisions contained Ln Va. Cods 5 45.1-361.27
SS((.) to the Oakwood Coalbed Nsthans Oas tleld I Order OOCS 3-90, dated Nay
lsd 1990 as asondod) ta 9 4 vkc 2$ 150 NL ss5( t oas and oil Rogulatlans) and
ta II 4 VIC 25-16O SL SS((., VLrgLnla Oas and Oil Saard Sogulatlans, all as
asendad fr a tlss to tise, and (2) all ths interests and estates in and ta the
Oas ln Subject Drilliag Vnit, including that of tho Applicant and of the known
and uahnewa yorsoss listed aa Schiblt 9-3, attached hereto and sade a part
hereof, and their known and unknown heirs, ococutars, adslnlstratars,
dsvlesu, tcustsu, aulgns and successors, beth Lassdiato and rsaats, bo and
hereby ars yoolod in ths Subject torsatian in the Subject Drilling Unit
undorlyiag and easyrleod of the Subject Lands.
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Sub jest
toreatlon Unit Sins

ternlttod
Wall Locotlonl ~ I

tlsld and
Wall Cluslf ication

Ryyroxina-
toly 40-
acre
4rlll lag
ualt

Rll coal-
beds and
coal esses
below tlw
Tiller
Sean, la-
cluding,
but not
liaito4 to
Uyyor Sea
boar4, Orsasy
CrMk, NLddle
4oaboar4, Lower

Norseyoa, NLddle
Nereeyoa, War
Creek, Llwer
NoreeysaE tooahon-
tas Nos. SE 4, I,
6, 5, 6, 3, 2 and
various unsoned
Moss osd MMclotod
rock strata

Well CSW-POt-
P66 Ls lo-
cated in
Subject Urill-
lng UOLt at
the location
deylcts4 on tbs
tlat attached
hereto u
Sxhiblt R-
drilled 12/22/94
yursuant to
Psrslt 46023
to an oppro
xisate depth
of 2,116.2
feet.

Oakwood Coalbod
Oas tlold I
for Coalbsd Nsthane
Oas Produced in
advance of sluing
including Oas
frEw any Rdditlon-
al Well huthorLsod
Pursuant 'to Va
CC4e 6 65.1-361'0

OOCS-
as
snead-',
(herein
"Ce)wood
I yield
Rules" )

tor ths Subject DrlllLng Unit
underlying and ccaprlssd of ths Subject

LOO4 refer@&I to asl

Unit Nuabsr t 66
Suchaaan County, VirgLnla

Pur wast to the Oakwood I O'Leld Rules, the Soard has adopted the
following nethod for ths calculation of production and revenue and allocation
of allowable coats for ths production of Coalbod Nsthane Oas.

ter Prac sall Oao. - Oas shall be yrcduced free and allocated tc only
ths 44-aero 4rillisy unit ln which ths well(s) ls located according to
ths undivided interests of each owur/Clalnant within ths unit, which
usdLvl4od l,atoreet shall he the ratio (exyrosoo4 as a percentage) that
tho oaount of aLaoral acreage withla each separate tract that ls within
the Subject Srllling gait, when platted on tho surface, bears to the
total aissral Mroags, when platted on ths surface, contained wLthln the
~stirs 40-acre 4rllllag unit Ln the nanner sot forth ln the Oakwood
ti.s14 Rules.
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8. Rlootlon aad Rloctlon torlodi Zn tho eV«nt any OWner Or Claiaant

naasd La Dnhibit 8-3 hereto doss not reach a voluntary agre«asst to share in
tho oysratlea of tbs well to bo looat«4 Ln ths Oub)oct Drilling Unit, at a
rats of yap«sat actually «gree4 to by said Oas Owaor or ClaLaant and the Unit
Operator, thea swah porsan nosed aay elect one of ths options sst forth in
Paragraph 9 below an4 mist give written notice of his election of tho option
~eleete4 under P«rograyh 9 to the dssigaatod Uait Operator at ths address
~howe below within thirty {30) days free ths 4ato this Order io rooorded Ln
the ceuaty show nsasd. R tiaely election shall bs doused to have been sade
Lf, on or before ths last day of said 30~y period, such electing person has
delivered his writtoa elootion to tho designated UnLt Operator at the address
showa below or has duly post«orbal an4 placed its written election in first
class U«Ltod OCcahos anil, yostage prepai4, a4dresso4 to the Unit Operator at
tho addreus a)warn halo .

9. Rlootloa aoticma c

9.1 aoa)««n 1 To Partloloato In Tha nor«la«mat and Onoratlon of the
Drilllno S«Lac bny Oas Ownoc er Claiaant naao4 ia Snhibit 8-3 who
dose not reaoh ~ voluntary «Or~sat with the gait Oyorator aay elect
to yartioLyato Ln the well dewlap«sot and operation in tho Subject
Drilli«8 Snit (hereafter "tarticipating Operator") by agreeing to pay
tbe eetiaate of such Participating Operator' proportionate part of
ths actual and reasonable costs of ths dewloyasnt contoaplatsd by
this Order for Oas produced yursuant to ths Oahwood I tiold Rules,
including a reasonable supervision 5«s, of tho wall dsvelopaent and
operation ).n the Sub)oct Drilling Unit, as sore particularly set
forth Ln Virginia Oa~ and Oil Soard Regulation 6 %AC 25-160-100
(bessie Ooaylotsd-for-Production Costs ) . Purther, a Participating
Oyesator agrees to pay the ostiaato cf such tarticiyating Oyorator's
proportionate part of the Ccspletod-for-Production Cost as set forth
below to tho Snit Oyerator within forty-five {45) days free the later
of tho date of sailing or tho data of recording of this Order. The
Os«pl«ted-for-Production Cost for the Oub jest Drl.11Lng Unit is as
5 el).swee

Csapleted-for-trcxluction Costc 5228,208. 18

test isiyat Lag Operator ' yroyortionate cost hereunder shall be the
result obtained by aultiplying tho Participating Oysrators'Percent of
Salt« tlass ths Co«plated-for-Production Cost sot forth above. Provided,
hew«vor, that in tho event a Participating Operator elects to
yartisiyato and falls or refuses to pay the asti«ate of his
proportionate tart of the Coaylotod-for-Production Cost as set forth
show, all wighin tho ties set forth herein and ia the aanner yroscribed
La Paragraph 8 of this Osdor, then such Participating Operator shall be

to have elected not to partioiyate and to have elected
c atiea in lieu of yartlcipatlon yureuaat to Paragraph 9.2 heroin.

9 2 anti«a 2 To nocoivo 8 cash annus Coaaidoratlonc in lieu of
yartieiyating in the well 4ovoloyaeat an4 operation in sub)oct
Drilliag Salt ua4er tar«grayh 9.1 absw, any Oas Owner or claiaant
aaae4 in Sxhibit 8-3 hereto who does not roach ~ voluntary
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agreensat with the Unit Operator nay elect to accept a cash bonus
aonsidsratien of $1.00 por net ninsral aors awned by such person,

"Lag uyoa satry of this Or4sr and ooatinuing annually until
t ~ hi ~ $4j h D Jill% V Lt,

thereafter ~ royalty of 1/9th of 9/Sths [twelve and ons-half
yoraeat {12.%\)) ot ths nst yrocesds reosivod by ths Unit Operator
for the sale of the Coalbo4 Nethane Oas produced fran any well
4swloyasnt covered by this Order wltiplied by that person'
Iateroet in Unit ar proyortional share of said production [for
yuryossa ef this Order, not proceeds shall be actual proceeds
received loss post-production costs 1ncurrsd downstrssn of the
wellhead, including, but aot 1initod to, gathering, canprses ion,
txeatiag, traasyortatioa aad narbatiag costs, whether yorfornod by
Unit Oysrater or a third person) ) as fair, reasonable and
~guitabls osnyensatioa to bs paid to sai4 Oas Owner or Clainant.
Ths initial cash bonus shall beacon due and awing when oo elected
ud shall bs tondere4, pai4 or oscrowed within sixty (60) days of
maording of this Order. Thoroattor, annual cash bonuses, if any,
~hall beaono 4uo ud awing oa each anniversary of the date of
maording ot this order in the event production fron Sub joct
Drilli»S Unit has not therstotore cawsncsd, and onoe due, shall
he tendered, yai4 or oscrowed within sixty (60) days of said
~nniwrsary 4ato. Once the initial cash bonus and the annual cash
bonuses, if any, aro so paid or sacra»ed, subjeat to a final legal
4etoraiaatien of ownership, said paynont( ~ ) shall be satisfaction
in full for tho right, iatoreote, and elaine of such electing
ysrson in ud to the Oaa produced fran Subject Pornation in tho
Subject Lands, except, however, for the 1/6th royalties duo
hereunder.

Subject to a final legal detornination of ownership, the election
na4e under this Paragraph 9.2, when so sade, shall be satisfaction
ia tul1 tor ths right, interests, aad elaine of such electing
porose in any well develoynont and operation covered hereby and
~uah electing yerson shall bo 4seaed to and hereby doss lease and
ass Lga, ita right, interests, aad elaine in and to the Oas
produced trna Subject Pornation in the Subject Drilling Unit to
ths hyyliaant.

9.3. Cation 3 - To Sham In Tha Dawlocmnt aad Oaarat ion ao k Non-
Partia Lant iso Parson On k Carried Resin and To Rasa iva
cauidaxatisa In Dian Ot Caahc In lieu ot participating in ths
well dowleynoat ud operation in Subject Drilling Unit under
Paragrayh 9.1 abaw and in lieu of

receiving

a cash bonus
oouidsratiea under Paragraph 9.2 above, any Oas Owner or Clainant
nosed La RnhibLt 9-3 hereto wha does not reach a voluntary
agreusnt »1th the Uait Operator aay elect to share in tho well
dswloynent an4 operation of Sub jsot Drilling Unit on a carried
huis {u a Carried Roll Operator ) so that the pmyortionate
yart of the Ceayloted-for-Production Cost hereby allocable to such
Carried Nell Operator' internet ie charged against such Carried
Rail Operator' share ot production fry Subject Drilling Unit.
Such Carried )Cell Oyerator's rights, intemsts, and elaine in and
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to the Oas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator' share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unissued interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 abovef and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
~uch electing person shall bs deemed to have and hereby does
assign its rights, interests, and claims in and to the Oas
produced from Subject Pormation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
~lecting person.

10. Pailurs to proosrlv Elects In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Unit Operator andfails to elect within the time, in the manner and in accordance with the terms
of this Order, one of the alternatives set forth in Paragraph 9 above for
which his interest gualifies, then such person shall be deemed to have elected
not to participate in the proposed well development and operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of
ownership, to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Oas the consideration provided in
Paragraph '9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Oas
produced from Subject Pormation in the Subject Drilling Unit to the Applicant.
Persons who fail to properly elect shall be deemed, subject to a final legal
determination of ownership, to have accepted the compensation and terms set
forth herein at Paragraph 9.2 in satisfaction in full for the right,interests, and claims of such person in and to the Oas produced from the
Subject Pormation underlying Subject Lands.

11. Default Sv particioatinc Persons In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
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for the yayaent of such person' proportionate part of ths Completed-for-
Production Cost as sot forth herein, all within tho time and in tho manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to yarticiyate and shall be deemed to have elected to accept as
satisfaction in full for such person' right, interest, and claims in and to
the Oas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as ~ result of such deemed
~lection shall bs tendered, paid or oscrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid hi.~ Proportionate part of such cost or
should have sade satisfactory arrangsmonts for the payaent thereof. When such
cash bonus consideration is yaid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Oas
underlying Bubject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Assionmont of Interests In tho event a person named in Exhibit B-
3 is unable to reach a voluntary agreemsnt to share in the operation of the
well contemplated by this Order at a rate of payment agreed to mutually by
~aid Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in the well
development and operation in Subject Formations in Subject Drilling Unit, thon
subject to a final legal determination of ownership, such person shall bo
doused to have and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, and other share in production to
which such person may bs entitled by reason of any election or doused election
hereunder in accordance with tho provisions of this Order governing said
~lsction.

13. Unit Ooerator (or oooratorlc Pocahontas Oas Partnership be and
hereby is designated as Unit Operator authorised to drill and operate the
Coalbed Methane Well in Subject Formation in Subject Drilling Unit, all
~ubject to the permit provisions contained in Va. Code 5 45.1-361.27 EL EE(( )
55 4 VAC 25-150 EL EEE., Gas and Oil Regulations) 66 4 VAC 25-160
Virginia Oas and Oil Board Regulations) the Oahwood Coalbsd Gas Field I Order
OOCB 3-90, all as amended from time to time, and all elections rsguired by
this Order shall be ccmaaunicatod to Unit Operator in writing at the address
~hown below<

Pocahontas Oas Partnership
P. O. Box 947
Blusfield, VA 24605
Phonea (540) 988-1016
Fax s (540) 988-1055
Attn< Lsslie R. Arrington

14. Ccaasncsmont of Ooerationss Unit Operator drilled WELL CBM-POP-P46
on December 12, 1998, pursuant to Permit Number 4023 issued by the Department
of Mines, Minerals and Energy, Division of Oas and Oil. Except for any cash
~uas then payable hereunder) otherwise, unless sooner terminated by Order of
ths Board, this Order shall terminate and expire at 12~00 P.M. on the date on
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tsesiaate aad expire at 12c00 P.M. on ths date on which the well
severed by this Order is pornanently abandoned and plugged.

1$. cwcaraaar' ~c Unit operator, in addition to the ether rights
afforded bexeccsdor, shall have a lion and a right af set af f ce the Oas
~states, rigbbs, aa4 interests awned by any person subjeot hereto wha elects
to participate us4sr Paragxaph 9.1 La ths Subject Drilling Unit to the extent
that oases incurred La tbs drllliag er oysration on tbe Subject Drilling Unit
are chaegsahSe ayaisst euoh parson' Lstoawt. Such liens and right of sot
otf shall he eoyarahle as to each separate person asd shall ruain liens until
the gait Operator drilling or operating any well covered hereby has been paid
ths tull amounts 4us ua4or the terse of this Order.

1C. Saaraw PsavLaians c

Ths gait Oyer star reyreuntod ta the Saard that there are na
unknown or ualocatabls Claisaats whoso payasnts are subject to ths provisions
ot Paragraph 1C.1 hereof) but, as reflocte4 cn Sxhibit S hereto, tho Operator
has represented to ths herd that there are conflicting Clainants in Tracts 2
aad 6 ef Subject Drilliag gait whose paysoats are subject to the provisions of
Paragraph 1C.2 hereof. Sy this Order, the Soard iastruats ths Sscraw hgsnt
nosed hernia or aay successor nosed by tbo Saard to establish an interest-
bearing escrow account tor ths gait with subaccounts for said Tracts 2 and 6
{herein ths Secraw hecaunt") to rsceiv ~ an4 account ta the Soard pursuant ta
Lts agreenoat fer ths essxowad tunda hereafter described in Paragraph 16.2 for
tho coaf listing Claisssts listed in Sxhibit Sc

First Virgiaia Sank-Mt. Ssyire
Tricot Dopartnent
P. O. Sox 1038
hbingdan, Vh 24210
Telephanec {$60) 675-2262
Fax c (Sio) 62$-2766

16.1. Sacrcw Provisions Far Unknown or Unlacatablo Personae If any
yayccant ot bonus, royalty payssat ar other paysent dus and awing
under this Order cannot bs sade because ths person entitled
thereto, canaot bs located ar is unknown, thon such cash bonus,
royalty yayneat, or other paysont shall not be camingled with any
funds of tho Unit Oysrator as4, pursuaat to Va. Cods 5 65.1-
361.21.S, said ause shall be deposited by the Qai.t Operator into
ths Sesrew hccount, ccxuencing wLthin one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
~onthly basis with each dsyosit ta bo sade, by uso af a report
foraat approved by the:Inspector, by ~ date which 1~ no later than
~Lxty (60) 4ays after the last day of ths neath hsing reported
~ad/or for which tundo are being deposited. Such funds shall be
bo14 for the exclusive uss of, and solo bonetit of the person
~atitlod theeeto until suoh tundo can be paid to such ysrsani ~ ) or
uatil ths Sosraw hgeat relincpcishss such funds as roguirsd by law
or yucsuast to Order of ths Soard Ln accordance with Va. Code 5
6$.1-361.21.D.
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2 Nncrcw prowkaions pnr contllctlne claiaantsc If any payasnt oi
ho«cs, royalty yayaent, procee4s in excess ot ongoing operational
~nysaoes, or other yayasnt due aad owia$ under this Order cannot
he ands because tbo person entitled thereto cannot be sade certain
due te conflicting clales ot owasrsbip and/er a defect or cloud on
ths title, then such oash hoses, royalty payaent, prooee4s in
~noses of oayoing syorational onponsos, or other payasnt, together
with Partleiyatlay Oysrator' Propartkonato Costs paid to Unit
Oysrator pucouant to Paragraph 9.1 hereof, lf any, (1) shall not
bo emkngled with any funds ot ths Unit Operator) and (2) shall,
pursuant to Va. Cods 5f 4$ .1-361.22.$.2, 4S.1-361.22.$.3 and 45.1-
361.22.A.4, hs 4ayosltsd by ths Cysrator iato the Nscrow Account
within oae hundro4 twenty (120) 4ays ot recording of this Order,
and continuing thereafter on a aontbly basis with each deposit to
bo aa4s, hy uee of a report forest apprcccod by the Insyector, by a
date whloh is no later than slaty (60) days after the last day of
the sooth heing reported and/or for which tunds are subject to
deposit. Such funds shall hs hs14 for ths encluskcce uee of, and
~olo benefit ot, tho person entitled thereto until suob funds can
hs pal4 to ouch persoa(s) or uatil ths Nscrow Agent relkncpckshes
~uob funds as rectukred by law or pursuant to Order of the Doard.

17. nusckal plndlnoac Ths Doard specifically and specially findsc

17.l. Pooahoatas Oas Partnership ls a Virginia general partnership
coeyesod of Consolidation Coal Ccapany an4 CONOCO Inc. Ayplicant is
4uly authorised and cpcalkf ked to transact business in the
a 1th tViml i )

17.2. Pecahontas Oas Partnership ls an operator in tbo Camonwealth ot
Virginia and has satisfied the Noard's rogukrseents for operations in
Virginia)

17.3. Pseahontas Oas Partnership, clakes ownership of gas leases,
Coalhod Nothane Oas leases, an4/or coal leases representing 99.76958
percent of ths oil and gas interest an4 99.7895$ percent of the coal
interest ln Subject Drilling Uait, and Pocahontas Oas Partnership
clakes the right to «cylors for, douslop and produce Coalbed Nsthane
oas tree subject Poreatlons in Oahwood Unit Nuabor P-46 in Nucbanan
C«esty, Virginia, which Subject Lands are aors particularly described
ia Nnhihit

17.4. Ayylloaat has drilled Nell CSN-POP-P46 on tbs sub joct Drilling
Uait at the losatlon depicted oa the plat attached hereto as Nxhkbkt
A to doccekoy the yool ot Oas ln Suhjeot Poreaticnsl

17.5~ The ootlaated total production free subject Drilling Unit ls 125
to $$0 )NCCP. Ths ostkaatod aaount of resorccos fron the subject
Drilling Unit is 12S to SSO NNCPC
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17.6. Set forth in Exhibit $-3 is ths naca and last known address of
~ach Owner or Claieant identified by the Unit Operator as having or
clahslng an interest in the Coalbed Methane Oas in Subject yoreation
in Subject Drilling Unit underlying and ccsprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its developaent. Ths interests of the Respondents listed in
Exhibit $-3 cosprise 0.21062 percent of the oil and gas interests and
0.21062 percent of the coal interests in Subject Drilling Unit)

17.7. Applicant' evidence established that the fair, reasonable and
ignitable ccxapsnsation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in paragraph 9 above<

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and naesd in Exhibit $-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person' just and fair
share of the production fraa Subject Drilling Unit. Ths granting of
the Application and relief rsguested therein will ensure to the
~xtent possible the greatest ultisate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject coason sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailino Of Order And tilino Of Affidavits Applicant or its
Attorney shall file an affidavit with the Secretary of ths Eoard within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was sailed within seven (7) days froa the date of
its receipt to each known and locatable Respondent, if any, cased in Exhibit
$-3 pooled by thi ~ Order and to each Respondent assed in Exhibit E whose
elaine are subject to the escrow regulreeents of this Order.

19. Availabilitv of Unit Recorder The Director shall provide all
persons not subject to ~ lease with reasonable access to all records for
Subject Drilling Unit which are su)xaitted by the Unit Operator to said
Director and/or hi ~ Inspector( ~).

20. conclusions Therefore, ths rsguestsd relief and all terna and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Annealer Appeals of this Order are governed by the provisions of
Va. Code 5 45.1-361.9 which provides that any order or decision of the Eoard
eay be appealed to the appropriate circuit court.

22. Effective nate| This Order shall be effective on the date of its
~xecution.

10
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M+V ~ W, 1199, hy ~
of ths Virginia Oas and Oil Soar4.

Ch l, ~y ~. N w

~~ PNNFMIRO this day of &4L 1999, by Order of
this hoard.

hoses Pulsar /
PriaH.pal Ssocutive p The Staff
Virginia Oas and Oil Soard

STSTN OF ~INIh )
CCNNTT OF NISN )

kshoswlodged oa thi, ~ N day of C~~, 1999, personally
before os a notary public in and for the nd ~alth of Virginia, appeared
Sonny Nonplus, heing duly sworn did depose ahd say that he is Chairoan of the
Virgk,nia aos and Oil Reel, that he eaecute4 the sass and was authorised tc dc

Susan O. Oarrott
Netary Public

Ny eemisskon expires July 31, 2002

STSTN OF VXNSINIi )
coNNTI oF NSNNINSTCN ) n~

hchnewledged oa this ~ 4ay of( /~ 1999, personally
before oe a notary public in aad for tho pbaaonwjfalth of Virginia, appsared
byron Thooas Pulsar, being duly swore did depose and say that he is Principal
Nnecutive to tho Stafd of the Virginia Oas and Oil hoard, that he erocutod the
~aoe and wss authorised to dc so ~

i 2'. c4JaA
Diane J. Devi>(
Notary Public

Ny ~kosicn aspires Septeeber 30, 2001

11
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LEGEND

TRACT LAND HOOK

z TRACT LAND ID'S

EXHIBIT A

OAKWOOD FIELD UNIT P-46
FORCE POOLING

VGOB-99 —0518—0722

Co//pony Pocohontas Gas Partnershio

Elevotion Jeweli Ridoe
/

county Buchanan District Garden sca I e: " = 4DG pafeCl e~<"~""
This plat is a new plat K : an updated plat or &~Sino/ plat

Na:!4~.s./4
Rev. 9/91 Licensed Protessional Engineer or Licensed Land Surlily/ec

~llV~I
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POCAHONTAS GAS PARTNERSHIP

UNIT PM
Tract Identifications

Mary McNeil - Fee
Coal Lessee

None of Record
1.01acres 1.2625%

Ron Clybome Tr 2 - Coal Above Jawbone Seam, Oil & Gas
Reserve Coal Properties - Coal Jawbone Seam and Below

Coal Lessees
Jewell Ridge Coal Corp.- Jawbone Seam and above
Pocahontas Gas Partnership - Oil & Gas Lessee
Pocahonbas Gas Partnership - CBM Leased
Reserve Coal Properdes - Surface
41.97acres 52.4625%

James M. McGuire Trust - Coal, Oil & Gas
Coal Lessees

Reserve Coal P operties - Below drainage coal Lessee
Jewell Ridge Coal Corp.- Jawbone and Tiller Seams
Pocahontas Gas Partnership - CBM Leased
3.10acres 3.8750%

James M. McGuire Trust - Coal, Oil & Gas
Coal Lessees

Reserve Coal Proper8es - Below drainage coal Lessee
Jewell Ridge Coal Corp.- Jawbone and Tiller Seams
Pocahontas Gas Partnership - CBM Leased
0.13acres 0.1625%

Southern Region Industrial Realty Corp. Et al. Tr. 1 - Coal, Oil & Gas (except P-3 seam)
Reserve Coal Properties - (Owner P-3 Seam)
Coal Lessees
Anker Virginia Mtting Company Inc. - All seams axxpt P-3, Raven, Tiller and Lower Seaboard
Jewell Ridge Coal Corporalion - Raven, Tiller and Lower Seaboard
Pocahontas Gas Partnership - Oil & Gas Lessee
Pocahonlas Gas Partnershp - CBM Lessee
33.64acres 42.0500%

C. L. Rider Lumber Company Tr. 27 - Coal, Oil & Gas
Coal Lessees

Reserve Coal Propertim - Below drainaipr coal Lessee
Jewell Ridge Coal Corp.- Jawbone and Tiller Seams
Pocahontas Gas Partnership - CBM Leased
0.15acres 0.1875%

Page 1
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Decoct 8 VGO$ .994$1$4722

ExMblt E 3
ust of uraaaeed Owners/Clahnanls

I. COAL Ok. & GAS FEE OWNERSHIP

Treat 81.1.81~
(1) Mary McNeil Heirs, Davisees,

uccessors d Assigns

(a) Dari CEton
3825 Grif88r Race

VA 22304

1.01 acres

0.084 acres
1/12 d 1.01acres

0.10521%

(b) Kyle CNon
7319CnNawn Rd.
Fairfax Sldsrn, VA 22039

0.084 warn
1/12 of 1.01acres

0.10521%

Page 1 4/14/99 2:26 PM
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Exftgrg E
Uat of Conecdng Owners/Claimants

Tract $2. 41.87acres

(1) Resene Caal propert'm (Coal, Jawbane 8 Below)
P. O. Bca 947
Suegetd, VA 24505

41.97 ares

(1) Ranakl A. Clybcrne
9325 Olympic View Drwe

Edmande, WA 98020

41.97 acres 52.45250%

(1) Resanpe Coat Praperntw (Coal, P4 Satan)
P. O. Best 947
Suagsid, VA 24805

42.05000%

(1) Sou(hem Region lridustel Realty, tnc. Tr. 1

p -----;--
Land pais((ann, Agent

P. O. Bca 1517
Suegatd, WV 24701

42.05000%

I

- I

VIRGINIA: In the Clerk's Office of the 'rcuit Court of Buchanan County. The foregoing instrument
wss this dsy presented in t~sforessid d ther with the ocr~/ter'of scknowl~sqt r)f)Sexed,
admitted to 'CKIKk...~ of ...
Deed BookNo........~P No'.7.X...... TES:~ I games M. Bcvins, Jr., Clerk
R t d tkt d I I; 4/7 . /rta .4444 '~4 Its., ktckdlQIICLl--.--..-.-. II*P I cl I
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